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The Expo 2010 Shanghai, China will be held from 13¥lay to 31stOctober 2010.
The theme of Expo 2010 i$Better City, Better Life”.

The EXpo sites covers a total area of 5.28 squarddmeters, including the enclosed
area and outside areas of support facilities. It iat the waterfront area on both sides of
the Huangpu River, with 3.93 sq km inPudongand 1.35 sq km inPuxi.

Please refer to the following link for the officialnews and inbrmation on Expo 2010
Shanghai China

http://en.expo.2010.cn

A variety of measures will be implemented to promat Expo 2010 $anghai China to
be an environmentalfriendly and resource-saving“ Green Expd’, and develop the
theme of“ Better City, Better Life” .

The transportation of dangerous chemicals will be @stricted in Shanghai, some of
which may impact the supply chain.

Formal announcements are issued on local city or slrict level, with relatively short
notice.

Supplementary information, for reference purposesis provided in Appendix.




Part of the restrictions being considered have beeiormally confirmed:

Restraint Guidelines on operation of Dangerous Goalat Shanghaports and road
transportation in Shanghai during Expo 2010 announed by ShanghaMunicipal
Transport and Port Authority.

Because of the limited amount of information it is gtical to r ealize the
following:

Only the above restrictions are formally announced.

The formal announcements have lead to different irpretations

There are many rumors circulating in the market lealing to a high degree of uncertainty

This BDP Advisory purpose is to provide as much agossible infamation, strictly for
reference purposes only. Due to the limited formayl confirmed announcements it is not
possible to provide an accurate prediction on thampact.



Formal announcement from Shanghai Municipal Trartsond Port Aithority

Shanghai Municipal Transport and Port Authority had announced arestraint guideline on operation of
Dangerous Goods at Shanghai ports and road transptation in Shanghai during Expo 2010.

The restraint guidelines on road transportation inShanghai hadstated that the security and safety
measures on road transportation during 1st Jan 201 15th November 2010, will be implemented at
three different levels, level 1, level 2 & level 3.

- The below rules will be in place during implementabn of Level 3 Security and Safety measures:

i. 1stJan 2010 to 1% Nov 2010: In principle, the application and approvéon certification of haulage of
Explosive materials, Hyper-Toxic materials, Radioative materials will be suspended.

ii. 30" Apr 2010 to 3Bt Oct 2010: Monthly Report on road transportation of Dangerous Goods will be
implemented. Transportation companies are requiredo submit the report on 5" of each month, for
haulage of DG handled in previous month.

iii. 15" Apr 2010 to 18" Nov 2010: Haulage of explosive equipments intenddar civilian use ,

Hyper-Toxic materials, radioactive isotope or radiasotope (exclusive of ammunition, arms & weapons),
crossing from other provinces into Shanghai provine, must be conducted under

military escort . For haulage within Shanghai cityand cross-over to other
provinces, by vehicles that are registered outsidgéhanghai province, the haulage

must also be conducted under military escort.



Formal announcement from Shanghai Municipal Trarispad Port
Authority, continued:

- The below rules will be in place during implementabn of Level1 & 2 Security and Safety
measures:

I. Dangerous goods Vehicles, exclusive of Dangero@sods vehicles with “special” approval” are not
allowed to enter in the vicinity of Expo site.

ii. Haulage of explosive equipments intended for eilian use , Hyper-Toxic materials, radioactive
iIsotope or radioisotope (exclusive of ammunition,rans & weapons), within Shanghai city are not
allowed during implementation of Level 1 Security ad Safety measures.

The restraint guidelines on operation of DG cargo @Shanghai ports had stated that the security
and safety measures on road transportation during @h Mar 2010to 15th November 2010, will be
implemented at three different levels, level 1, l@l 2 & level 3.

- The below rules will be in place during implementabn of Level 3 Security and Safety measures:

i. 30" Apr 2010 to 3¥t Oct 2010: In principle, operations on Dangerous gais like Explosive
materials, Organic Peroxide materials, Hyper-Toxiamaterials, Radioactice

materials and Hydrogen Peroxides, Acetone, Sulphuriacid, Nitric acid,
Hydrochloric acid, are prohibited at Shanghai ports except Yangshan port.



Formal announcement from Shanghai Municipal Trartsgpod Port
Authority, continued:

ii. 20t Mar 2010 to 3¥ Oct 2010: The application on certification for opeation of dangerous
goods at Shanghai port will be suspended.

iii. 15" Apr 2010 to 13" Nov 2010: Road transportation of Explosive equipmets intended for
civilian use , Hyper-Toxic materials, radioactive sotope or radioisotope (exclusive of ammunition,
arms & weapons), which are importing into Shanghaprovince by sea, are required to be
conducted under military escort .

lii. All Area Administrative departments of the ports will strengthen the supervision on operations
of inflammable and explosive materials and will incease the percentage on random check and
inspection on operations of dangerous goods, bullargoes and packaged goods. The percentage on
physical random check on bulk cargoes will be incrased to 3%, and the percentage on random
check and inspection on packaged goods will be ireased to 3%.



Formal announcement from Shanghai Municipal Trartsgpod Port

Authority, continued:

- The below rules will be in place during implementabn of Level1l & 2 Security and Safety
measures:

I. Operation of DG of all IMO classes at Shanghai@rts in Wai Gao Qiao port, middle stream &
upstream of Huang Pu River area are prohibited.

ii. Operation of inflammable and explosive materia$, toxic materials and radioactuve materials at
other port areas are subjected to physical inspedn conducted by the Administrative department
of the ports.

lii. All Area Administrative departments of the ports will increase the percentage on random
check and inspection on operations of dangerous gi®, bulk cargoes and packaged goods. The
percentage on physical random check on bulk cargoesll be increased to 8%, and the percentage
on random check and inspection on packaged goodslWie increased to 6%.

The actual restriction on booking acceptance needtbe verifiedat port of
origin at the time of shipping and may differ from the announcenents.



Recommendations

Issue

Increase on percentage for
random check on
operation of Dangerous
Goods at Shanghai ports
conducted by the
Administrative department
of the ports

Specific Dangerous Goods
are prohibited for
operation at terminal of
Shanghai ports, except
Yangshan port.

Restrictions to strengthen
the safety administration
of Road Transportation of
Dangerous Goods within
Shanghai city during
Summer period, 15 June
to 15 October.

Customer/supplier located
within restricted area

1. Increase lead time/transit
time agreements

1. Identify if any products
are affected

2. Study contingency
measures with
customer/supplier

1. Increase lead time/transit
time agreements

Production

1. Inspections are expected
to increase lead time for
material supply

1. Obtain alternative
production source

2. Produce ahead of
restrictive period and
establish buffer stock

1. Identify if any products
are affected

2. Study contingency
measures with
customer/supplier

Logistics cost

1. Cost of inventory
expected to increase

1. Cost of inventory
expected to increase

1. Cost of inventory
expected to increase

Customer / suppliers located
in AP region, other than
Shanghai

N.A.

1.Check with carrier whether
ship will transit at Yangshan
terminal at Shanghai port.

2. Source carriers transiting
at Yangshan terminal in
Shanghai port

N.A.
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Shanghai map with location of Expo site




Shanghai map with location of Shanghai ports
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Dangerous Cargo Restriction during 2010 Shanghai Wo  rld Expo

According to the Notice issued by Shanghai Municipal Transport and Port Authority, below listed Dangerous Cargo are prohibited from operation at
terminals of Shanghai Ports (Yanshan Port is excluded) from April 30, 2010 to October 31, 2010.

Port DG Prohibited For Discharging (Inbound); DG Prohibited Fo Loading (Outbound); DG Prohibited For Effective Expiry

Transhipment (Relay); DG Prohibited For Transits (In-Transits) and DG Prohibited For Rehandling; Date Date
Shanghai | All Class 1 4/30/2010 11/1/2010
(Excluding

Class 2.3 highly toxic substances
Yangshan 0001LT 0100LT

Terminal) | Class 3 (Acetone) - UN1090 ; UN1091 and any commyaztintaining the technical name of "Acetone”

Class 5.1 + 8 (Hydrogen Peroxide) - UN3149 ; UN2015 ; UN2014 ; UN2984 ; UN1511 and any commodity
containing the technical name of "Hydrogen Peroxide"

Class 5.2 (organic peroxide)

Class 6.1 highly toxic substances

Class 7 (radioactive goods)

Class 8 (Sulphuric Acid) - UN1786; UN1831; UN1832 ; UN1830 and any commaodity containing the technical
name of "Sulphuric Acid"

Class 8 (Nitric Acid) - UN2031 ; UN2032 any commodity containing the technical name of "Nitric Acid"

Class 8 (Hydrochloric Acid) - UN1789 and any commodity containing the technical name of "Hydrochloric Acid"

Remarks:

a) Fireworks Export at WGQ terminals can be reviewed & approved by Shanghai Maritime Safety Authority (SMSA) on voyage basis

b) Exception can be granted for those shipments involved in international key projects, big enterprises' important construction and special needs of people's
livelihood. Customer should submit the application to Shanghai Municipal Transport and Port Authority for pre-approval.

¢) There is no restriction at Yanshan (YAN) terminal.

d) Please refer to Chinese Version should there be discrepancies.

Disclaimer: this information is the most updated and accurate to the best of our knowledge at the date of publication. There may be further updates and
revisions issued by the Shanghai Municipal Transport and Port Authority, and we will keep our customers informed of any changes as soon as possible.
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